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August 8, 2016

Mr. Edgar C. Ross, Controller
Commonwealth of Kentucky
Office of the Controller

702 Capital Avenue, Room 484
Frankfort, KY 40601

Dear Mr. Ross:

The negotiation agreement approving the central services cost allocation plan for the fiscal year
ending June 30, 20186, is enclosed. This agreement reflects an understanding reached between
your organization and a member of my staff concerning the central service costs that may be
included as indirect costs in your departments and agencies that have Federal grants and/or
contracts.

Please have the agreement signed by an authorized representative of your organization and return
within ten business days of receipt. The signed agreement should be sent to me by email, while
retaining the copy for your files. Only when the signed agreement is returned, will we then
reproduce and distribute the agreement to the appropriate awarding organizations of the Federal
Government for their use.

It was agreed that the Section II review will be completed as part of the central services cost
allocation plan review for the fiscal year ending June 30, 2017. Therefore, the reconciliation
schedules based on actual costs for the fiscal year ending June 30, 2014, and any Section I
issues will be finalized during the fiscal year June 30, 2017 negotiations.

A cost allocation plan proposal together with supporting information are required to substantiate
your claim for central service costs under grants and contracts awarded by the Federal
government. We have received your proposal based on actual costs for the fiscal year ending
June 30, 2015. We will commence our review, as soon as possible.

Sincerely,
Digitally signed by Arif M. Karim -A

A A DN: c=US5, o=U.5. Government, ou=HHS,
Arlf M. Ka rl m —A ou=P5C, ou=People, cn=Arif M. Karim -A,
0.9.2342.19200300.100.1.1=2000212895
. . . Date: 2016.08.08 18:01: '00°
Arif Karim, Director ae 29-0500

Cost Allocation Services

Enclosure

PLEASE SIGN AND RETURN THE NEGOTIATION AGREEMENT BY EMAIL



COST ALLOCATION AGREEMENT
STATE AND LOCAL GOVERNMENTS

EIN: #1610600439 DATE: August 8, 2016
STATE/LOCALITY: FILING REF.: The preceding
Commonwealth of Kentucky agreement was dated:

702 Capital Avenue, Room 484 April 30, 2015

Frankfort, Kentucky 40601-3454

SECTION I: ALLOCATED COSTS

The central service costs listed in Exhibit A, attached, are approved on a fixed basis and may be
included as part of the costs of the State/local department and agencies indicated during your fiscal year
ended _June 30. 2016 for further allocation to Federal grants, contracts and other agreements performed at
those departments and agencies.

SECTION II: BILLED COSTS

In addition to Section I, which provides for services furnished but not billed, the services listed
below are furnished and billed to State/local departments and agencies.

Prison Industries

Pension Trust (State Employees Retirement)
Central Stores

Worker Compensation

1. Fleet Management

2. Records Center

3.  Central Printing

4. Property Management
5.  Computer Services

6.  Risk Management

7.

8.

0.

10.



STATE/LOCALITY: Commonwealth of Kentucky
AGREEMENT DATE: August 8, 2016

SECTION IIl: CONDITIONS

The amounts approved in Section I and the billings for the services listed in Section II are subject to the following
conditions:

A.  LIMITATIONS: (1) Charges resulting from this Agreement are subject to any statutory or administrative
limitations and apply to a given grant, contract or other agreement only to the extent that funds are available. (2) Such
charges represent costs incurred by the State/locality which are legal obligations of the State/locality and are allowable
under Title 2 of the Code of Federal Regulations (2 CFR 200). (3) The same costs that are treated as indirect costs are
not claimed as direct costs. (4) Similar types of costs are accorded consistent accounting treatment. (5) The information
provided by the State/lecality which was used to establish this Agreement is not later found to be materially incomplete
or inaccurate.

B. ACCOUNTING CHANGES: This Agreement is based on the accounting system purported by the State/locality
to be in effect during the Agreement period. Changes to the method of accounting for costs which affect the amount of
reimbursement resulting from use of this Agreement require prior approval of the authorized representative of the
Cognizant Agency. Such changes include, but are not limited to, changes in the charging of a particular type of cost
from allocated cost to a billed cost. Failure to obtain approval may result in cost disallowances.

C.  FIXED AMOUNTS: If fixed amounts are approved in Section I of this Agreement, they are based on an estimate
of the costs for the period covered by the Agreement. When the actual costs for this period are determined, adjustments
will be made to the amounts of a future year to compensate for the difference between the costs used to establish the
fixed amounts and actual costs.

D.  BILLED COSTS: Charges for the services listed in Section II will be billed in accordance with rates established
by the State/locality. These rates will be based on the estimated costs of providing the services. Adjustments for
variances between billed costs and the actual allowable costs of providing the services, as defined by 2 CFR 200, will be
made in accordance with procedures agreed to between the State/locality and the Cognizant Agency.

E. USEBY OTHER FEDERAL AGENCIES: This Agreement was executed in accordance with the authority in

2 CFR 200, and should be applied to grants, contracts and other agreements covered by that 2 CFR 200, subject to any
limitations in Paragraph A above. The State/locality may provide copies of the Agreement to other Federal Agencies to
give them early notification of the Agreement.

BY THE STATE/LOCALITY: BY THE COGNIZANT AGENCY

ON BEHALF OF THE FEDERAL GOVERNMENT:

COMMONWEALTH OF KENTUCKY DEPARTMENT OF HEALTH AND HUMAN SERVICES

(STATE/L RAF Karim -A et

Date: 20160808 120034 -45'00°

(SIGKATURE) (SIGNATURE)
56/94 g /g_r_,- Arif Karim
(NAME) i (NAME)
Vol A/As o e Director, Cost Allocation Services
(TITLE) (TITLE)
f" F- 20/ August 8, 2016
(DATE) (DATE)

HHS Representative: Naomi Tamashiro
Telephone: (415)437-7820



11 'I|

KENTUCKY STATEWIDE CDST ALLOCATION

FISCAL YEAR 2016
I Exhibit A '
T B [? Rounded to the N Dotan S
| [ . —
Sochl | | GoevoOftfor KY __Pass.Thru Totay
Becurity A | Center P Ti Auditar :. Poll:!lﬂlml I Reti ant | Prop B n Fixad Cost
[T D2 | [ ] o4 [T o7 D8 Dy Do on__ [Frem B) 214
Leg Rasearch $ 2551 |§ 16911 8 6,166 | 1188 || 8 (2.225)| § 2824 § -I[$ 74310 8§ 124.920 |5 [454)|| s 19,7918 168,802
Judicial 20,474 50.964 178,565 || {4821 21.209 115,763 1,003.7768 14,7551 1,381,377
UPS ~ 6340 12,361 || 42,778 11,552 {9.571 6,008 35,277 306,055 [FEEH]IN I 408,239
ult -1 6,738 22,501 2,949 13,922) 2,158 9,984 7.416 | 64381 | [CEST] | 41 1] 110.415 |
fomey General E 1,88 | | 7,539 27,733 1.227 11477 2,005 6.460 | 56.038 || {510} ~2.288 102,459 |
Eleciion Finance 64 237 933 138 275) ot = I 344 2986 || {59} {8} 4,451 |
Governor's Office a2 2,081 8,210 2511 (1.721) 723 1,267 | 1,702 || 14,788 [1.021) 7,608 36,468
Velerans Aflairs 4415 20,299 66,358 343,190 || {3.201) 4,857 || 1626 24.808 215,160 | 1123.820) 7,653} 546,079
[ Mititary Affairs g 1,000 | 56,109 || 185,345 || 32,583 | {5.144} 2,481 18,572 5,306 46,118 [14.154) 1818 340,034
[ Local Developmant 262 2882 | 10106 | 550 12,597) 1,703 5193 1.420 12,365 (140} 341 || 32.106
[ Secretary of State ] 167 261 3,158 641 [628) 385 200 7,815 | (197) 3,606 || 16,806 |
Board of Elections 1 87 473 1.921 3l (265} 155 I an || 4110  {439) 1,714 B.540 |
Transpariation 26,807 323319 1,341527 526 476 || 38,574 34603 | §6.725 148,297 || 1285253 {327,970} i5.784] 3,761,280 |
Economic Development I 367 1,018 5619 221 (2.278) aze || 1,922 16,712 {329) {683) 23,243 |
Finance-KHEAA 214 4,241 14866 || 1,635 (arn T 7e7 B 1,084 9,433 (603) (383) 29,377
Financa-COT 3546 14,774 55 255 {5,546} 27,998 | 3,408 | 17 450 22,0860 190,757 {7.701) 18,503 340514
Finance-Revenue 5,489 16,770 || 56,519 {1,282} {3.058) 223323 20,002 || 30,807 260,034 (#57) 17,766 || 633,018 |
| Dept of Fish & Wikilife Resources 3,03 23,297 82,599 15,072 (7.742) 3,570 B.769 16,572 144,708 (6.967) {1,891)] 281,142 |
| Education Professional Slandards Bd 183 1,748 6123 80 {E05) 566 1 590 | 8,502 [ 4o || 17,992 |
"Council on Posi Secondary Educ 507 3,257 10,940 2,876 {208)[ ] 803 || 134 | 2,860 | 24,802 {1.079)] 2,320 68,399 |
Education: Office of the Secratary 285 1.906 6923 | 143 [6.023) 250 || 244 B3s (552]] 8,549 |
Warkiorce Investmant 3.840 80,069 344,166 | 5448 || [144,227) 60,126 37004 11656 104,086 {5,263) [15,348) 482,559 |
Dag of Education £.105 55817 178,360 | 25531 | 100843 | 14,866 || 122,345 58,331 512,101 {11.140) {5,285} 1,070,672 |
KET 729 2,329 6425  1.340 {1.520) 832 || 4,027 34,942 {510} 6,895 | 57 487 |
Libraries & Archives 500 1,466 8999 | {457 (2.884) 569 || 2,630 22,863 {278} {B05) 32,623
Nature Preserves Commission 55 86 ] 785 3,313 227 {499) 109 454 3.949 {137) 1198} B.089
GAPS 326 993 | 3,722 || 1,429 {3,823} 326 2,805 1722 14,966 {536)/ 12,745 36,675
and Environment Cabinet ) 8,614 36,161 150,002 30,699 {35,756) 9,353 7.648 46,336 402,494 (13,449)]] {15.494) 626,608
[ Public Protection Cabinst 3601 | 21,584 | 76,800 11,650 {8.652) 4972 18,806 || 171,902 | (4.258) 14.288)| 293,078
| Labor Cabinet 183 4,708 25,743 | 384 {5.086) 24,186 18,052 ] B7.252 | {3300}, 145572
| CHFS-KHBE 184 5,843 11.582 || 4563 3.734 28| I 1361 || n7ell 6,644 44 871 |
| Hoalh & Family Svcs-Secrelary 1,603 27.372 97.854 7681 {14.653)| 13.442 | 19,824 | 8,051 | 70,113 {1,059) 17171 240,300 |
[ Gov. O, OF Wellness and Phy, Act. 0} 1 T 1 ~ 1 1
CHFS:; Office of Insp&clor General 1378 13,067 44333 | 588 | {2,209)] 1,176 7.663 66402 || (326) {2.492) 128,761
 Dept for / Living afa 10.049 30,161 1263 | 2,407 | 1,285 4779 41379 {335) {1.158 50,644
Depl. for lunnrua 2,405 14,945 52,614 3,647 (14,895) | 613,225 18,378 | 12503 WeA9 | 1.2 _ (5.509)| 805,564 |
Depl of Public Health ~2,508 30,004 103,116 14,822 1,504 5,307 12.474 | 14,315 124,077 | 16,274} 6,372 308,224 |
Dagt. for MH Dev. Disab. & Addic. Sves. 5679 48,837 || 174,523 496,909 {29.256) 8,567 || 30,149 262,013 | {206,857) {12.003) 778,562 |
Depl. for Fam. Res. Cirs. & Vol. Svcs. 58 1246 5041 368 {658) 46 282 2,461 1122) (ad) 8,631
CHFS: Office of the Ombudsman I 1] 3 - 4
Deptfor C Based Sves 25,808 75,591 285,120 13,208 (16,936} 38,239 32,112 145113 | 1,258,529 | (3.900)]|  j44.210) 1.808,671 |
| Dap for Medicaid Servicas 854 _ 10033 29,391 1,834 14.223) 784 34763 || 4551 | _ 39,546 {737} {1,587} 115,310
Dept for Medicaid Svcs: Benefils 2,166 8,228 a3t} 27,307 || I 18} 37,663
| Children With Special Care Neads i i ] | = ] [ {1,692) 1,682
Office of Haslth Policy 28 | T sey 27 59 792 [T | i1
Justice - Office of the Sec 461 3487 11500 | 2,985 (556) 780 1017 | 2573 22321 {1.893]] 8.015 51,691
Public Advocacy 2,754 13,695 49 498 (515} (6.707) 3,741 = 15,140 | 131.413 eyl 2513 206,213 |
State Police 10,173 26421 97.449 5.561 | [26.739)) 12.288 3,950 55,806 484.411 (5.845) 1,086 665,260
Juvenile Justice 7313 | 39,269 108,368 7.186 || (22,265} | 8.651 5231  39.900 | 348,411 {2.449) [14,843) 523,771
| Criminal Justice Training 804 5585 20,074 5,220 | 2831  15m 4379 38.027 {2.268) 1,811) 68,557
[ Conections 23,257 61.684 || 217,669 297,532 {18,914 25,395 2.630 130,561 1,132,397 {133,500) 1,665,607
Others. including Boards 10252 150325 541,078 | 123,013 51,64 120106 43 857 54,505 473,666 82,710}/ 1.380,410
i $ 203,805 |$ 1,286,616 || 5 4 ﬁ"n_u"_uza 3 _[86347) 3 1,509,966 |§ 505,260 | § 1,128, 3 9,Tﬂ'1‘" 63 |'§_{e79 078 20,0333




